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| INDEPENDENT AUDITORS’ REPORT
. TO THE MANAGING TRUSTEES OF
{ THE CHARITABLE TRUST OF TSING SHAN MONASTERY

1 We have audited the financial statements of The Charitable Trust of
- Tsing Shan Monastery set out on pages 3 to 10, which comprise the
statement of financial position as at 31% March 2012, the statement
of comprehensive income and expenditure for operating fund and
I gtatement of changes in fund for the ycar then ended, and a
E5 summary of significant accounting policies and other explanatory
1 notes.

| Managing Trustees’ responsibility for the financial statements

! The managing trustees are responsible for the preparation of
| financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
| Kong Institute of Certified Public Accountants and such internal
conirol as the directors determine is necessary to enable the
preparation of financial statements that are free from material

- misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to
you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatements.

To be continued ......
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procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
' assessments, the auditor considers internal control relevant to the
i

il entity’s preparation and true and fair presentation of the financial
i

i statements in order to design audit procedures that are appropriate

by the managing trustees, as well as evaluating the overall

) presentation of the financial statements.

In our opinion, the financial statements give a true and fair view of
{ the state of the trust’s affairs as at 31" March 2012 and of its
& surplus for the year then ended in accordance with Hong Kong
Financial Reporting Standards.
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| THE CHARITABLE TRUST OF T e
1 TSING SHAN MONASTERY
{STATEMENT OF FINANCIAL POSITION BRI
1AS AT 31ST MARCH 2012 o= =4—H
2012 2011
Note $ - HK$
INON-CURRENT ASSETS FEFENEE
| nvestment Funds WEES 4,10 112,389,227.86  116,582,675.30
{ CURRENT ASSETS EEE
| Electricity, Water and Sundry Deposit 7k, BRHIENK S 62,850.00 71,873.10
Accounts Due from Custodian Trustees JEINRE LA 71,547.16 23,320.96
| Accounts Receivable M - 200,000.00
Other Receivable H{hERER 9,388.00 -
| Prepayment TRAER 6,188.00 8,000.00
| Interest Receivable FENFIE, 0.12 0.60
| Bank and Cash Balance T R ESTEER 216,406.27 1,649,261,81
: 366,379.55 1,952,456.47
' CURRENT LIABILITIES mEaE
Accruals - FEfTER 76,479.88 57,736.94
| 76,479.88 57,736.94
| NET CURRENT ASSETS T E R E 289,899.67 1,894,719.53
NET ASSETS EEPE 112,679,127.53 118,477,394.83
| Represented By: LT
CAPITAL FUND & 58,486,852.23  63,013,217.13
' PROVISION FOR
LEGAL COSTS RN 5 27,294,057.60  27,734,747.00
PROVISION FOR
{ RENOVATION PROJECT BT HEEE 6 6,898,217.70 7,729,430.70
{ PROVISION FOR
SPECIAL RESERVE sl i 7 20,000,000.00  20,000,000.00
112,679,127.53 118,477,394.83
§ Note :
| Movements in fund and provisions are shown on page 4 - Statement of Changes in Fund
| Approved by the Managing Trustees on 7§ MAR 7013
| R EHA 6 MAR 2013 T
Chairman ¥
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NT OF CHANGES [N FUND (G-t ihsEs
"1 YEAR ENDED 31ST MARCH 2012
M- _E—E=A Il

TARITABLE TRUST OF TSING SHAN MONASTERY (FI IFFREEE{ET)

Provision for

Provision for Provision for

Capital Fund Legal Costs Renovation Project  Special Reserve Operaling Account Total
HKS, HKE HKS HKS"- HE$ HK3
63,013,217.13  27.734,747.00 7,729,430.7¢ 20,000,000.00 - 118,477,394.83
- - - - 522,184.90 522,184.90
- - - - 136.22 136.22
on investment account (Note 14)
DAERE AR (RE14) 2,189,917.78 - - - - 2,189.917.78
2,189,917.78 - - - 522,321.12 2,712,238.90
rovision made by the Committee at the beginning
TG, 2SRRI
{3,248,400.00) - - - 3,248,400.00 -
Actual Expendifure for the year
- (440,689.40) - - - (440,689.40)
- - (831,213.00) - - (831,213.60)
ating Bxpenditure (Nate 15)
T GE15) - - - - (2,806,400.99)  (2,206,400.98)
$urplusl(Deﬁcit) for the year
BEBR(E5E) (1,058,482.22) (440,689.40) {831,213.00) - 964.320.14 (1,366,064.48)
" Provision made by the Committee at the end
of the year
BRI , AR
rease in fair value of quoted shares (Note 11)
CiE R HR R GELD (3,040,096.78) - - - - (3.040,096.78)
on disposal of quoted share
(1,940,835.83) - - - - (1,940,835.83)
gserve realised
I R TR 548,729.79 - - - - 548,729.79
i sferred from Operating Account (surplus of year 2012}
U R OEREEES (20129 5ER) 964,320,14 - - - (964,320.14) -
ance at 31s¢ March 2012
F—TE=F=1—HE& 53,486,852.23  27,294,057.60 6,898,217.70 20,000,000.00 - 112,679,127.53
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ESTABLISHMENT OF THE CHARITABLE
POLICIES TRUST

The Trust was approved and established pursuant to the
Order dated 23rd May 2002 made by the High Court of
Hong Kong Special Administrative Region.

(1} Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting  Standards  (which  includes  all
applicable Statements of Standard Accounting
Practice and interpretations issued by the
Hong Kong Institute of Certified Public Accountants
and accounting principles generally accepted in Hong
Kong). A summary of the significant accounting
policies adopted by the Trust is set out below.

 (ii) Basis of preparation of the financial statements

The measurement basis used in the preparation of the
financial statements is in  historical cost
convention, except quoted investment shown
in note (11) to the financial statements.

~ (iif) Recognition of income

Income from funds held by investment managers is
accounted for on the basis of statements received
from the investment managers.

Interest income from bank deposits is accrued on a

time apportioned basis on the principal outstanding
and at the rate applicable.
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CHARITABLE TRUST OF
;ING SHAN MONASTERY

OTES_TO THE FINANCIAL STATEMENTS
DR THE YEAR ENDED 31ST MARCH 2012

- (iv) Non-current Assets
All non-current assets are charged to the income and
expenditure statement in the year of acquisition.

Income on disposal of fixed assets recognised in the
income and expenditure statements represents
proceeds received on disposal.

TAXATION

The Trust has been granted exemption from Hong Kong
tax under Section 88 of the Hong Kong Inland Revenue
Ordinance.

. INVESTMENT FUNDS AND LEASEHOLD LAND
AND BUILDING

The investment funds and leasehold land and building
are held by a custodian trustee, HSBC Trustee (Hong
Kong) Limited and Bank of East Asia (Trustees)

As at the year end, the investments are Iong Kong
- dollars deposits and shares investment .

. The Trust has classified and measured iis quoted
' investment in accordance with HKAS 39. Under
. HKAS 39, financial assets are classified as "financial
- assets at fair value through profit and loss",
‘available-for-sale financial assets", or "held-to-maturity
financial assets”. Financial assets at fair value
through profit and loss" and "available-for-sale
" financial assets" are carried at fair value, with
| changes in fair values recognized in profit and
loss and equity respectively.
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| INVESTMENT FUNDS AND LEASEHOLD LAND 4. 3% 4R [ g (R EE)

AND BUILDING (Continued)

. Quoted investment is recognized om a trade-date
. basis and is measured at fair value in the balance
. sheet. Gain or loss on the fair value is recognized
directly in equity in the fair value reserve.

~ The legal estate of the properties is vested in the
. Custodian Trustee. The value of the properties is
. in accordance with the statement of accounts issued
- the Custodian Trustee. No audit procedures were
. performed in respect of the value of the properties.

" The value of leasehold land and building was recorded
and carried forward when the Charitable Trust
was established.

. PROVISION FOR LEGATL COSTS

The sum of HK$27,294,057.60 included the legal
costs (including interest) payable to To Ka Yi
Tso and To Clan in relation to court cases reference
HCMP 562/92, 2084/94 and 4818/01.

PROVISION FOR RENOVATION PROJECT

The sum of HK$6,898,217.70 represents the
estimated further cost required to renovate the
Monastety, including the improvement of its utilities
and essential facilities.

PROVISION FOR SPECIAL RESERVE

The sum of HK$20,000,000 represents a contingency

I provision for the legal costs referred to in note 3

above and the renovation cost referred to in note 6
above.
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[HE CHIARITABLE TRUST OF E———
{SING SHAN MONASTERY

VOTES TO THE FINANCIAL STATEMENTS ~ BAZ&iRIEHEE
'OR THE YEAR ENDED 31ST MARCH 2012~ Fi—Z——4EH—H%E
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3. PREPARATION OF STATEMENT OF 8. EeWEk
- CASHFLOW

The Trust shall prepare a statement of cash flow AR ETIRETEY T R EE T3 EERIER

in accordance with HKAS 7 - Statement of EWEF » I R E S SHE T -
Cash Flow, and shall include it as an integral part

of its financial statements for each period for
which financial statements are presented.

). REMUNERATION OF MANAGING TRUSTEES 9. B

All Managing Trustees acted in an honorary EEXHERDELEEERB

capacity and received no remuneration » AR W AR T < -
during the year.

2012
0.INVESTMENT FUNDS 10. &4 P
Quoted Investment (Note 11) EATRRERE (EEL)  30,297,100.00
Leasehold Land and Building LR 17,295,000.00
Income Receivable ISR A _
- Dividend on Investment - PP EREIRE 86,484.50
Cash at Bank PUTTEER 64,710,643.36
112,389,227.86
| 1,QUOTED INVESTMENT 1. _ETHAERSERE
Balance at 31.03.2011, at market value 2011483 H31H, THiBE 46,078,713.75
Purchases during the year REKREE A 1,580,856.78
Disposal during the year AENEH -14,322,373.75
; 33,337,196.78
Decrease in fair value TS ERE -3,040,096.78
Balance at 31.03.2012, at market value 201253 B31H, TS {E 30,297,100.00
{12. ANALYSIS OF THE BALANCE OF 12. B& RIS SIS
. CASH AND CASH EQUIVALENTS
Cash at bank under investment funds REEENFTER 64,710,643.36
Bank and cash balance RITFIRSTFR 216,406.27
64,927,049.63




Cash and cash equivalents at end of year

ERBAERREFE
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[HE CHARITABLE TRUST OF = | eggan i=sr
[SING SHAN MONASTERY
L :
| NOIES TO THE FINANCIAL STATEMENTS  [AZiEmNEE |
fOR THE YEAR ENDED 31ST MARCH 2012 HoE—ENA—EF
_ ? —E——F=H=1—HIk
" 2012
3 : HK$
(3. STATEMENT OF CASH FLOW 13. BeWES s
. Cash flows from operating account wWeEEME
Surplus for the year AR SRS 964,320.14
Adjustment for: Lo
d Legal cost paid SRIALE (440,689.40)
Renovation fee paid HIETES (831,213.00)
{ Transfer from Capital Fund hE4 R (3,248,400.00)
(3,555,982.26)
Decrease in depeosits e T 9,023.10
. Decrease in account receivable TEI ZR R A 200,000.00
Decrease in prepayment A 1,812.00
Increase in other receivable H A pEER IS {9,388.00)
Decrease in interest receivable ANE=N 0.48
Decrease in income receivable under WEESNEIRF R 62,868.54
investment funds
Increase in custodian trustees account FEN R 73 A8 (48,226.20)
Increase in accruals FE(T 2 ien 18,742.94
(3,321,149.40)
Net cash used in operating activities HE BRI (3,321,149.40)
BT
Cash flows from investing activities P EREE]
Interest Income from Investments HEEOFM B A 2,168,808.99
Interest Income from Bank Accounts SRITEOF B A 21,108.79
Purchases of quoted investment BEA FHRARIIRE (1,580,856.78)
Proceeds of sales of quoted investment EH FTHARIRE 12,930,267.71
Net cash used from investing activities REHBEREZHESRE  13,539,328.71
Cash flows from financing activities BiE -
Net cash from financing activities BIEMESRRERmE -
Net increase in cash and cash equivalents REeEESEMEE 10,218,179.31
Cash and cash equivalents at beginning of year FE¥IR& RIHEF(E 54,708,870.32

64,927,049.63
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G SHAN MONASTERY

OTES TO THE FINANCIAL STATEMENTS TEE
BOR THE YEAR ENDED 31ST MARCH 2012  Hi—®——FEA—HE
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URPLUS ON INVESTMENT ACCOUNT 14. #& 5| [AERERER
Interest Income from Saving Deposits $RTT F OF il A
nterest Income from Investment Account g RO S A

: OPERATING EXPENDITURE 15. (B
Audit Fee &

ank Charges T FEE

Cleaning Expenses ERE

. Computer Expenses TN B

- Custodian Trustee Fee REETEANE

' Electricity and Water BEOKE

* Entertainment FERE

. Exchange Loss MEFR R

. Insurance REE

. Local Travelling and Transportation EYR b= el i

' MPF Contribution . sTRE R

* Office Equipment acquired AN

. Printing and Stationery EHIRE

: Rent & Rates SRR

'~ Repairs and Maintenance HEHEE

-~ Salaries Wi
Security Expenses RE S H
Staff Training Expenses ' BIEE
Stamp and Postage HE
Sundry Expenses T
Telephone Charges Ben e
Buddhist Program Expenses FEEFH
Promotiqn Expenses HHEEM

10

—_FE - H=A—HI

REE

21,108.79
2,168,808.99

2,189,917.78

15,000.00
9,925.00
134,921.50
21,444.19
266,808.41
73,633.40
7,118.60
74,093.79
61,060.00
21,059.40
22,713.04
196,296.80
27,053.55
20,960.00
8,158.00
608,849.50
600,240.00
4,848.00
3,270.00
49,086.80
10,391.30
307,742.20
261,727.50

2,806,400.98




